TRA‘DEVIEW 30 May 2025

RESEARCH
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- Growth prospect continue

BUY @

TP: RM 1.06 (35%) § Valuation

Our target price is based on:

Current Share Price: RM 0.785 FY26F PE of 15, in line with its indirect peer
that serve baked goods to the mass market,

we are projecting stronger earnings growth
Result Report from both wholesales and retail segments

By Tan Jia Hui / jlahui@tradeviewcapital.my

Investment Horizon

12 months

Results Review

N |/

SDS’s FY25 core net profit of RM33.3m came below expectation at 93% of ours. The
& negative variance was due to higher expenses from new acquisition of delivery fleet. On a
QoQ basis, 4QFY25 revenue decreased by 8% mainly due to fasting period, affecting both
wholesale and retail segments equally with an 8% decrease each. Core earnings for the
guarter declined by 25% due to a high return rate in new wholesale distribution areas and
an unfavorable product mix.

.+, While SDS's fleet expansion and addition one retail outlet in 4QFY25, bringing the total to
% 42 In FY25, contribute to a positive long-term view, a shift in strategy Is underway. We
foresee fewer new retail outlets opening due to weak consumer sentiment, prompting
management to prioritize internal Initiatives like promotional bundles and outlet
refurbishments to enhance existing business and attract more customers. This cautious
spending environment, coupled with higher market penetration costs, Is expected to impact
economies of scale and operational efficiency, resulting in a 15%-17% cut to our FY26F-
FY27/F earnings forecasts, with a new FY28F forecast Included. Despite these
adjustments, we maintain our BUY call on SDS. Our revised target price is RM1.06 (down
from RM1.67), based on an unchanged 15x FY26F PER, reflecting underlying growth In

both segments and the new share base post 1-for-3 bonus issue.

Key Assumptions
Before After
Revenue growth
FY2026F FY2027F FY2028F FY2026F FY2027F
Wholesale revenue growth 13.0% 10.0% NEW 7.0% 8.0% 9.0%
# of retail outlet 46 49 NEW 44 47 50
Same store sales growth 2.0% 2.0% NEW 2.0% 2.0% 2.0%
Overall GP margin 34.5% 34.5% NEW 34.2% 34.2% 34.2%
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Results Summary

(thﬁ,ililiv'ar 30FY24 20FY25  3QFY25 OMFY24  9MFY25

Revenue 85.7 90.9 89.5 -1.6 4.3 241.9 263.4 8.9
Gross profit 30.6 32.4 30.5 -5.9 -0.3 82.0 91.8 12.0
EBITDA 18.2 18.5 16.9 -8.4 -6.8 46.4 52.3 12.6
Depreciation -4.5 -5.1 -5.6 -8.1 -22.4 -13.1 -15.4 -17.8
EBIT 13.6 13.3 11.4 -14.7 -16.5 33.3 36.9 10.6
Pretax Profit 13.4 13.1 11.1 -15.1 -17.0 32.7 36.1 10.5
Taxation -3.0 -3.2 2.7 14.6 10.7 -7.8 -8.8 -12.3
Net Profit 10.4 9.9 8.4 -15.2 -18.9 24.9 27.4 10.0
Core Net Profit 10.3 0.8 8.3 -15.5 -19.3 24.6 27.1 9.8
Margin (%)

GP 35.6 35.6 34.1 33.9 34.9

EBITDA 21.2 20.3 18.9 19.2 19.8

Pretax 15.6 14.4 12.4 13.5 13.7

Net Profit 12.0 10.8 9.3 10.2 10.3

Financial Exhibits

FYE 31 Mar FY2024A FY2025A FY2026F FY2027F FY2028F
Revenue (RMm) 324.1 345.7 374.2 404.6 439.2
EBITDA (RMm) 62.0 60.7 67.8 72.5 /7.8
Pretax profit (RMm) 43.3 44.3 51.1 55.3 60.1
Net profit (RMm) 32.9 33.7 38.8 42.0 45.7
EPS (sen) 6.0 6.2 7.1 7.7 8.4
PER (X) 13.0 12.7 11.0 10.2 9.4
Core net profit (RMm) 32.6 33.3 38.4 41.6 45.2
Core EPS (sen) 6.0 6.1 7.1 7.6 8.3
Core EPS growth (%) 32.7 2.2 15.4 8.3 8.7
Core PER (X) 13.1 12.8 11.1 10.3 9.4
Net DPS (sen) 1.7 1.5 1.5 1.5 1.5
Dividend Yield (%) 2.1 1.9 1.9 1.9 1.9
ROE (%) 25.5 21.4 20.7 18.9 0.0
P/BV (X) 3.3 2.7 2.3 1.9 1.7
4 )

This report is prepared and issued by Tradeview Capital Sdn Bhd (“Tradeview”) for general circulation only and shall not be construed or considered as
an offer, recommendation, invitation and/or solicitation to purchase, subscribe or sell any securities, related investments or financial instruments.

The information contained herein are based on data and sources believed to be reliable at the time of issuance and are subject to change without
further notice. Any recommendation and/or opinion contained herein does not have regards to any specific investment objectives, financial condition,
risk profile and particular needs of its readers. Readers are encouraged to evaluate any specific investment or strategy based on individual
circumstances, risk profile, investment objectives and/or to seek legal, tax, financial and/or other advice prior to executing any investment transaction.

Tradeview does not make any representations and/or guarantee to the accuracy and completeness of the information and opinion contained herein and
accepts no liability for any direct or consequential loss arising from the reliance of this report. Tradeview and its affiliates, directors, shareholders,
employees and/or agents may have positions in the securities of the company(ies) covered in this report and may from time to time buy or sell any such
securities.

Tradeview Research Investment Rating System

Equity:
BUY: Total stock return expected to exceed +15% over 12-month period
HOLD: Total stock return to be between -15% and +15% over a 12-month period

SELL: Total stock return expected to below -15% over a 12-month period
TRADING BUY: Total stock return expected to exceed +10% over 6-month period
TRADING SELL: Total stock return expected to below -10% over a 6-month period
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