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12 months

Investment Horizon

99SMART’s 1HFY25 results were within expectations, accounting for 52% of both our 

and consensus full-year forecasts. YoY, 1HFY25 core earnings improved by 14.6% 

thanks to better contribution from 248 new outlets, increase in total transaction volume 

and basket size, and better bulk sales e-commerce (+334% YoY). On a QoQ basis, 

2QFY25 core earnings rose 7.0% to RM153m, underpinned by (i) new contribution from 

61 new outlets, (ii) higher transaction volume from stronger consumer. 2QFY25 basket 

size of RM21 remain flattish QoQ, which also in line with our assumptions. 
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HOLD

Current Share Price: RM 2.50

Valuation
Our target price is based on:

Growth 12 months

Investment Horizon

Rolled roll to FY26F unchanged PE of 35x, 

which is +1.5SD of its peer 3-year mean of 27x, 

as we are projecting stronger earnings growth 

by affordable essential goods and net cash 

company.

Strong Growth, Solid Results

We remain positive on 99SMART’s growth, supported by continued store expansion, 

especially in East Coast and East Malaysia. Bulk sales via its e-commerce platform are 

resilient, boosted by stronger marketing and deeper penetration into northern and 

southern regions. The launch of value packs (“4 items for RM10”) and in-store Everyday 

Value Zones should attract mass-market demand amid a softer economy. Additionally, 

with the RM100 government cash handout spendable at 99SMART, we expect near-term 

sales uplift and stronger financial performance. We maintain our earnings forecasts and 

reiterate a HOLD call with a new TP of RM2.62, rolling forward to FY26F at an 

unchanged 35x PE, reflecting 99SMART’s solid earnings momentum and net cash 

strength.

Results Review

Outlook

By Tan Jia Hui / jiahui@tradeviewcapital.my
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TP: RM 2.62 (+5%)

Key Assumptions

Revenue growth
Unchanged

FY2025E FY2026E FY2027E

No of stores 3026 3276 3528 

Same store sales (RMm) 10,125 10,359 10,568

Avg basket size (RM) 21 21 21 

Result Report
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Financial Exhibits
FYE 31 Dec FY2023A FY2024A FY2025F FY2026F FY2027F

Revenue (RMm) 9,210.5 9,981.6 11,219.5 12,429.2 13,647.9 

EBITDA (RMm) 803.1 966.3 1,082.2 1,202.2 1,300.8 

Pretax profit (RMm) 538.2 658.6 743.1 827.2 895.8 

Net profit (RMm) 400.2 490.3 564.8 628.7 680.8 

EPS (sen) 4.8 5.8 6.7 7.5 8.1

PER (x) 52.5 42.8 37.2 33.4 30.8

Core net profit (RMm) 401.1 512.4 564.8 628.7 680.8 

Core EPS (sen) 4.8 6.1 6.7 7.5 8.1

Core EPS growth (%) 22.8 27.7 10.2 11.3 8.3

Core PER (x) 52.5 42.8 37.2 33.4 30.8

Net DPS (sen) 4.6 2.9 3.4 3.7 4.1

Dividend Yield (%) 2.8 1.8 2.0 2.3 2.5

ROE (%) 73.9 31.0 32.9 31.0 28.7

P/BV 38.8 13.3 12.2 10.3 8.9 

FYE 31 Dec (RM'mil) 2QFY24 1QFY25 2QFY25 QoQ (%) YoY (%) 1HFY24 1HFY25 YoY (%)

Revenue 2418.9 2611.6 2707.8 3.7 11.9 4843.7 5319.4 9.8

Gross profit 234.0 314.5 325.0 3.4 38.9 473.2 639.5 35.1

EBITDA 240.8 266.7 282.9 6.1 17.5 488.2 549.6 12.6

Depreciation -60.2 -65.0 -68.0 -4.6 -12.8 -118.3 -132.9 -12.3

EBIT 180.6 201.7 215.0 6.6 19.0 369.9 416.7 12.6

Pretax Profit 169.5 190.2 203.0 6.7 19.8 347.9 393.2 13.0

Taxation -43.9 -47.1 -49.8 -5.8 -13.3 -89.2 -96.8 -8.5

Net Profit 125.5 143.2 153.2 7.0 22.0 258.7 296.4 14.6

Core Net Profit 125.5 143.2 153.2 7.0 22.0 258.7 296.4 14.6

Margin (%)

GP 9.7 12.0 12.0 9.8 12.0 

EBITDA 10.0 10.2 10.4 10.1 10.3 

Pretax 7.0 7.3 7.5 7.2 7.4 

Net Profit 5.2 5.5 5.7 5.3 5.6 

Number of stores (#) 2646 2833 2894 2646 2894

Transaction volume (m) 113.8 119.6 128.9 224.6 248.4

Basket size (RM) 21.3 21.8 21 21.6 21.4

DISCLOSURE AND DISCLAIMER

This report is prepared and issued by Tradeview Capital Sdn Bhd (“Tradeview”) for general circulation only and shall not be construed or considered as 

an offer, recommendation, invitation and/or solicitation to purchase, subscribe or sell any securities, related investments or financial instruments. 

The information contained herein are based on data and sources believed to be reliable at the time of issuance and are subject to change without 

further notice. Any recommendation and/or opinion contained herein does not have regards to any specific investment objectives, financial condition, 

risk profile and particular needs of its readers. Readers are encouraged to evaluate any specific investment or strategy based on individual 

circumstances, risk profile, investment objectives and/or to seek legal, tax, financial and/or other advice prior to executing any investment transaction. 

Tradeview does not make any representations and/or guarantee to the accuracy and completeness of the information and opinion contained herein and 

accepts no liability for any direct or consequential loss arising from the reliance of this report. Tradeview and its affiliates, directors, shareholders, 

employees and/or agents may have positions in the securities of the company(ies) covered in this report and may from time to time buy or sell any such 

securities. 

Tradeview Research Investment Rating System

Equity:

BUY: Total stock return expected to exceed +15% over 12-month period 

HOLD: Total stock return to be between -15% and +15% over a 12-month period

SELL: Total stock return expected to below -15% over a 12-month period

TRADING BUY: Total stock return expected to exceed +10% over 6-month period 

TRADING SELL: Total stock return expected to below -10% over a 6-month period
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