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Results Report

Cnergenz’s 9MFY25 earnings of RM3mn were in line with expectations, accounting for 70% 

of our full-year forecast. QoQ, revenue rose 32%, supported by stronger sales of 

standalone SMT machines and equipment, and likely new contributions from ITW 

Electronics Assembly Equipment (ITWEAE), for which Cnergenz secured distribution rights 

in June 2025. Earnings surged 67% due to a favourable product mix that leaned towards 

higher-margin products and services.

We anticipate a stronger 4QFY25 as the company gains further traction following the 

resolution of reciprocal tariffs, coupled with increased contributions from ITWEAE, 

particularly driven by robust demand in the Thailand market. Our positive outlook is 

underpinned by rising SMT equipment demand across Southeast Asia, supported by trade 

diversion from China and Taiwan. We expect the recovery to be driven by (i) the 

resumption of capex spending for production line relocation and expansion, (ii) new 

income streams from subsidiary Xlent, especially its inline in-circuit test station, and (iii) 

revenue contributions from ITWEAE. Additionally, Cnergenz’s early stage to be part of the 

AI manufacturing ecosystem by its own original design manufacturing (ODM) inline in-

circuit test station and automated soldering solution. We understand that demonstration 

units have already been delivered to prospective clients. Thus, we tweak FY26F earnings 

by 7% to reflect better quarters ahead with favourable product mix skewed toward high 

margin products. We maintain our BUY call and in our target price to RM0.60 (from 

RM0.55), based on unchanged FY26F PE of 23x, which is -0.5 std dev to its peer average of 

26x, justified by its  smaller market capitilisation and early entry into the manufacturing division

Results Review

Outlook
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Results Summary

Financial Exhibits

FYE 31 Dec FY2023A FY2024A FY2025F FY2026F FY2027F

Revenue (RMm) 161.7 128.8 81.4 140.6 169.2 

EBITDA (RMm) 16.6 11.2 0.6 11.6 14.2 

Pretax profit (RMm) 19.7 15.4 6.1 18.3 22.4 

Net profit (RMm) 14.2 12.3 4.6 13.9 17.0 

EPS (sen) 2.9 2.5 0.9 2.8 3.4

PER (x) 17.3 20.1 53.1 17.7 14.5

Core net profit (RMm) 14.2 11.4 4.3 12.9 15.9

Core EPS (sen) 2.9 2.3 0.9 2.6 3.2

Core EPS growth (%) (34.5) (19.6) (62.2) 199.3 22.6 

Core PER (x) 17.3 21.6 57.1 19.1 15.5

Net DPS (sen) 0.8 0.8 0.3 0.8 0.8

Dividend Yield (%) 1.6 1.6 0.6 1.6 1.6

ROE (%) 8.8 7.0 2.7 7.6 8.7 

P/BV (x) 1.5 1.5 1.5 1.4 1.3 

FYE 31 Dec (RM'mn) 3QFY24 2QFY25 3QFY25 QoQ (%) YoY (%) 9MFY24 9MFY25 YoY (%)

Revenue 27.3 19.8 26.2 32.2 (3.8) 82.0 65.2 (20.4)

Gross profit 2.6 2.5 4.5 77.6 74.8 11.5 9.2 (19.5)

EBITDA 1.1 0.8 1.9 >100 71.5 7.3 2.6 (65.1)

Depreciation (0.8) (0.8) (0.8) (8.1) (8.7) (2.2) (2.4) (7.2)

EBIT 0.4 0.0 1.1 >100 >100 5.1 0.2 (96.6)

Pretax Profit 1.7 1.1 2.1 87.8 25.5 8.7 3.3 (62.0)

Taxation (1.0) (0.5) (0.6) (20.7) 40.5 (2.7) (1.1) 59.9 

Net Profit 0.7 0.6 1.5 >100 >100 6.0 2.2 (62.9)

PATAMI 0.9 1.0 1.6 66.5 71.8 6.3 3.0 (51.4)

Margin (%)

GP 9.5 12.8 17.2 14.0 14.1 

EBITDA 4.1 3.9 7.3 9.0 3.9 

Pretax 6.1 5.6 7.9 10.6 5.1 

PATAMI (3.5) (4.9) (6.2) (7.6) (4.7)

Key Assumption

Before After

Revenue growth FY2025F FY2026F FY2027F FY2025F FY2026F FY2027F

Provision of integrated solutions for SMT 

manufacturing line -65% 200% 20% -65% 200% 20%

Sales of standalone SMT machines and equipment -25% 40% 30% -25% 51% 21%

Provision of other services -50% 50% 20% -50% 50% 20%
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Income Statement

FYE 31 Dec (RM'mn) FY2023A FY2024A FY2025F FY2026F FY2027F

Revenue 161.7 128.8 81.4 140.6 169.2 

Operating expenses (145.1) (117.6) (80.8) (128.9) (154.9)

EBITDA 16.6 11.2 0.6 11.6 14.2 

Depreciation (2.6) (3.1) (2.9) (3.0) (3.0)

EBIT 14.0 8.1 (2.3) 8.7 11.2 

Net int income/(expense) 4.8 5.3 5.5 5.6 6.2 

Exceptional gains / (losses) 0.0 0.0 0.0 0.0 0.0 

Associates' contribution 0.0 0.0 0.0 0.0 0.0 

Pretax profit 19.7 15.4 6.1 18.3 22.4 

Tax (5.5) (3.1) (1.5) (4.4) (5.4)

Minority interest 0.0 0.9 0.3 1.0 1.2 

Net profit 14.2 12.3 4.6 13.9 17.0 

Core net profit 14.2 11.4 4.3 12.9 15.9 

Balance Sheet Statement

FYE 31 Dec (RM'mn) FY2023A FY2024A FY2025F FY2026F FY2027F

Fixed assets 21.5 18.4 21.6 21.7 21.9 

Other long term assets 3.3 7.0 3.1 3.1 3.1 

Total non-current assets 24.8 25.5 24.7 24.9 25.0 

Cash and equivalents 121.6 113.1 121.2 126.5 138.6 

Inventories 18.3 18.2 24.1 26.4 26.5 

Receivables 33.0 40.3 22.3 27.0 27.8 

Other current assets 1.9 1.6 -   (0.0) (0.0)

Total current assets 174.9 173.1 167.6 179.8 192.9 

Payables 35.7 30.7 24.1 26.4 26.5 

Short term borrowings 0.0 0.1 0.1 0.1 0.1 

Other current liabilities 1.0 1.9 4.9 5.1 5.2 

Total current liabilities 36.6 32.7 29.0 31.5 31.8 

Long term borrowings 1.5 1.1 1.1 1.1 1.1 

Other long term liabilities 0.5 0.4 -   -   -   

Total long term liab. 2.0 1.6 1.1 1.1 1.1 

Shareholders' Funds 161.0 163.2 161.1 170.0 181.9 

Minority Interest 0.0 0.7 1.0 2.0 3.2

Cash Flow Statement

FYE 31 Dec (RM'mn) FY2023A FY2024A FY2025F FY2026F FY2027F

Pretax Profit 19.7 15.4 6.1 18.3 22.4 

Depreciation & amortisation 2.5 2.9 2.8 2.8 2.8 

Working capital changes 6.8 (11.0) 5.4 (4.6) (0.9)

Cash tax paid (6.0) (4.1) (1.5) (4.4) (5.4)

Others (3.9) (5.8) 0.2 0.2 0.2 

C/F from operation 19.2 (2.6) 13.0 12.2 19.2 

Capex (5.3) (0.5) (2.0) (3.0) (3.0)

Others 4.2 6.2 0.0 0.0 0.0 

C/F from investing (1.1) 5.6 (2.0) (3.0) (3.0)

Debt raised/(repaid) (0.4) (0.9) 0.0 0.0 0.0 

Dividends paid (4.0) (8.0) (1.5) (4.0) (4.0)

Others (0.1) (0.5) 0.0 0.0 0.0 

C/F from financing (4.5) (9.3) (1.5) (4.0) (4.0)

Net change in cash flow 13.6 (6.3) 9.5 5.2 12.2 
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DISCLOSURE AND DISCLAIMER

This report is prepared and issued by Tradeview Capital Sdn Bhd (“Tradeview”) for general circulation only and shall not be construed or considered as 

an offer, recommendation, invitation and/or solicitation to purchase, subscribe to or sell any securities of the subject company mentioned in this report. 

The information contained herein are based on data and sources believed to be reliable at the time of issuance and are subject to change without further 

notice. Readers are encouraged to evaluate any specific investment or strategy based on individual circumstances, risk profile, investment objectives 

and/or to seek legal, tax, financial and/or other advice prior to executing any transaction.

Tradeview does not make any representations and/or guarantee to the accuracy and completeness of the information and opinion contained herein and 

accepts no liability for any direct or consequential loss arising from the reliance of this report. Tradeview and its affiliates, directors, shareholders, 

employees and/or agents may have positions in the subject company covered in this report and may, from time to time, buy or sell securities of the 

subject company. This report can be found on https://www.tradeviewcapital.my/research-depository/ 

This report has been prepared by Tradeview pursuant to the Research Incentive Program under Bursa Research Incentive Scheme Plus (“Bursa RISE+”) 

administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or the subject 

company. Bursa Malaysia Berhad and its group of companies disclaims any and all liability, howsoever arising, out of or in relation to the administration 

of Bursa Research Incentive Program and/or this report. This research report can also be found in MyBursa platform or via the link: < 

https://my.bursamalaysia.com/market/market-updates/bursa-digital-research

Tradeview Research Investment Rating System

Equity:

BUY: Total stock return expected to exceed +15% over 12-month period 

HOLD: Total stock return to be between -15% and +15% over a 12-month period

SELL: Total stock return expected to below -15% over a 12-month period

TRADING BUY: Total stock return expected to exceed +10% over 6-month period 

TRADING SELL: Total stock return expected to below -10% over a 6-month period

Investment Risk

1. Cyclical semiconductor & electronics industry. Cnergenz’s revenue is highly dependent on capex cycles of 

electronics and semiconductor manufacturers. During global slowdowns, clients tend to defer or reduce investments 

in new production lines, which directly impacts order flows. 

2. High revenue concentration in ASEAN. The group’s sales are heavily concentrated in Malaysia, Thailand, and 

Vietnam, making it vulnerable to regional economic or political disruptions. While ASEAN is benefiting from trade 

diversion, overreliance on a few markets limits diversification and increases exposure to localised downturns.

3. Dependence on technology partners. Cnergenz distributes and integrates equipment from global SMT and 

automation principals. Any termination or non-renewal of distributorship agreements could reduce its product range, 

weaken its competitive positioning, and disrupt revenue streams. 
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