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United Malacca Berhad (2593) 
 
Bearing Fruit, Yielding Better Results 

Main Market 

Plantation 

Recommendation 
 

We reiterate our HOLD call and target price of RM6.40, based on unchanged FY27F 
PE of 11x, in line with its industry peers, given the similar upstream plantation 
business model.  
 

Results Review 
 

UMCCA’s 9MFY26 core PATAMI of RM124.6mn came in within our expectations, at 
78% of our full-year forecast, and slightly ahead of consensus, at 94% of its full-year 
forecast. 
 
YoY, 9MFY26 revenue rose by 15.9% driven by stronger FFB production from both 
its Malaysia and Indonesia operations, despite lower average CPO prices. Its earnings 
also jumped by 47.1% YoY mainly supported by better FFB yields (+15% YoY), lower 
unit production costs, and improved oil mill operating efficiency in Indonesia. 
 
QoQ basis, 3QFY26 revenue fell 24.8%, weighed by lower average CPO prices in 
both markets and weaker FFB production in Malaysia (-10% QoQ). As a result, 
3QFY26 PATAMI declined 33.4% QoQ, mainly due to a 6.0ppt contraction in EBITDA 
margin to 29.0%, caused by lower FFB yields (-8% QoQ) and a higher effective tax 
rate of 21.6% versus 18.7% in 2QFY26. 
 

Outlook 
 

We maintain positive outlook on the UMCCA over the near term, as stronger CPO 
prices are being supported by the recent rally in crude oil amid heightened geopolitical 
tensions in the Middle East. The firmer pricing environment should translate into 
higher selling price for planters, thereby supporting earnings growth. We continue like 
UMCCA, backed by (i) firm average selling prices for CPO and PK supported by tight 
supply demand dynamics and weather-related production constraints, (ii) resilient 
demand from the Indonesia market, underpinned by the government’s higher 
biodiesel blending mandate, (iii) favourable estate age profile with more areas 
reaching maturity and delivering higher FFB output in Indonesia operations. 
 

Forecast 
 

We keep our FY26F-FY28F earnings forecast unchanged.   
 

Investment Risk to our Call 
 

(i) Adverse weather risk, (ii) CPO and PK prices volatility risk, and (iii) Manpower 

shortage risk.  

 

 

 

Tan Jia Hui 
Research Analyst 

jiahui@tradeviewcapital.my 
 

HOLD ↔ 
 

Target Price: RM6.400 (+9%) ↔ 
 

Current Share Price: RM5.89 
 

 
 
 

 

Stock Information 

Market Cap (RM’mn) 1,235.5 

Issued Shares (mn) 209.8 

52W High (RM) 6.03 

52W Low (RM) 4.84 

Estimated Free Float (%) 75.1 

Beta vs FBM KLCI 0.2 

3-month Average Vol. (mn) 0.0 

Shariah Compliant Yes 

Consensus FY25A FY26F FY27F 

EPS (sen) 0.637 0.553 0.460 

Ratings 
 

Buy Hold Sell 

 3 1 0 

Category Score Materiality 
Weighted 

Score 

Environmental 33 30% 1.9 

Social 32 35% 2.3 

Governance 35 35% 2.4 

Total 100 100% 6.6 

Bloomberg Ticker: UMR MK | Investment Horizon: 12 Months 
 

Company Overview 

United Malacca Berhad (UMCCA) is a pure 
upstream palm oil producer with milling operations 
in both Malaysia and Indonesia. 
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Results Summary 
FYE 30 Apr 3QFY25 2QFY26 3QFY26 QoQ (%) YoY (%) 9MFY25 9MFY26 YoY (%) 

Revenue 181.4 240.5 180.9 -24.8 -0.3 528.7 613.0 15.9 

Gross Profit 53.9 75.0 53.1 -29.2 -1.5 129.6 184.3 42.2 

EBITDA 60.8 84.0 52.4 -37.7 -13.8 159.1 205.1 29.0 

Depreciation -17.2 -16.4 -16.1 -1.8 -6.0 -51.5 -49.1 -4.9 

EBIT 43.6 67.6 36.3 -46.4 -16.8 107.5 156.1 45.1 

Pretax Profit 42.0 67.0 36.2 -46.0 -13.9 102.2 154.7 51.3 

Taxation -12.0 -12.5 -7.8 -37.5 -34.5 -30.6 -33.3 8.6 

Net Profit 30.1 54.5 28.4 -48.0 -5.7 71.6 121.5 69.7 

Core PATAMI 34.9 53.7 35.8 -33.4 2.6 84.7 124.6 47.1 

         

Margin (%)         

GP 29.7 31.2 29.4   24.5 30.1  

EBITDA 33.5 34.9 29.0   30.1 33.5  

Pretax 23.2 27.9 20.0   19.3 25.2  

Net Profit 19.2 22.3 19.8   30.0 21.5  

         

Avg Price for MYS Operation (RM)         

Average CPO price/tonne 4,921 4,370 4,073 -6.8 -17.2 4,341 4,148 -4.4 

Average PK price/tonne 3,736 3,580 3,212 -10.3 -14.0 2,932 3,314 13.0 

         

Avg Price for Indonesia Operation (RM)         

Average CPO price/tonne 4,921 4,370 4,073 -6.8 -17.2 4,341 4,148 -4.4 

Average PK price/tonne 3,736 3,580 3,212 -10.3 -14.0 2,932 3,314 13.0 

         

FFB Production (tonne)         

Malaysia  75,800 110,084 99,505 -9.7 31.3 265,336 317,224 19.6 

Indonesia 31,981 31,323 31,144 -0.6 -2.6 78,845 90,140 14.3 
 

Key Assumption 

Revenue Growth 
Actual Unchanged 

FY24A FY25A FY26F FY27F FY28F 

Malaysia operation’s FFB production (tonnes) 377,946 374,573 429,573  432,590  452,780  

Indonesia operation’s FFB production (tonnes) 269,981 285,431 304,553 310,955 321,954 

Malaysia FFB yield (MT/Ha) 19.4 19.5 21.0 21.0 21.0 

Indonesia FFB yield (MT/Ha) 13.9 15.2 16.5 16.5 17.0 

Malaysia operation’s CPO average selling price (RM/Tonne) 3,830 4,366 4,200 4,120 4,150 

Indonesia operation’s CPO average selling price (RM/Tonne) 3,398 3,843 3,843 3,680 3,700 
 

Key Financial Metrics 
FYE 30 Apr FY2024A FY2025A FY2026F FY2027F FY2028F 

Revenue (RM’mn) 595.6  711.2  823.1  821.2  839.2  

EBITDA (RM’mn) 153.3  206.1  279.2  234.1  229.3  

Pretax profit (RM’mn) 74.6  130.9  209.8  165.7  161.9  

Net profit (RM’mn) 50.4  96.4  159.9  122.1  118.5  

EPS (sen) 24.0  46.0  76.3  58.3  56.5  

PER (x) 24.5  12.8  7.7  10.1  10.4  

Core net profit (RM’mn) 62.0  117.2  159.9  122.1  118.5  

Core EPS (sen) 29.5  55.9  76.3  58.3  56.5  

Core EPS growth (%) 202.5  89.3  36.5  (23.6) (3.1) 

Core PER (x) 19.9  10.5  7.7  10.1  10.4  

Net DPS (sen) 12.0  12.0  18.0  18.0  18.0  

Dividend Yield (%) 2.0 2.0 3.1 3.1 3.1 

ROE (%) 3.4  6.3  9.7  7.1  6.6  

P/BV (x) 0.8  0.8  0.8  0.7  0.7  
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Financial Exhibits 

Income statement           
FYE 30 Apr (RMmn) FY2024A FY2025A FY2026F FY2027F FY2028F 

Revenue 595.6  711.2  823.1  821.2  839.2  

Operating expenses (29.1) (34.5) (32.9) (35.3) (36.9) 

EBITDA 153.3  206.1  279.2  234.1  229.3  

Depreciation (70.2) (68.6) (65.2) (64.1) (63.1) 

EBIT 83.2  137.5  214.0  170.0  166.2  

Net int income/(expense) (8.6) (6.6) (4.2) (4.2) (4.2) 

Exceptional gains /(losses) 11.5  20.8  0.0  0.0  0.0  

Associates' contribution 0.0  0.1  0.0  0.0  0.0  

Pretax profit 74.6  130.9  209.8  165.7  161.9  

Tax (26.8) (35.9) (52.4) (45.6) (45.3) 

Minority interest (2.7) (1.5) (2.5) (1.9) (1.9) 

Net profit 50.4  96.4  159.9  122.1  118.5  

Core net profit 62.0  117.2  159.9  122.1  118.5  

          
Balance Sheet Statement           

FYE 30 Apr (RMmn) FY2024A FY2025A FY2026F FY2027F FY2028F 

Fixed assets        667.2         625.7         615.7         606.4         597.9  

Other long term assets        869.6         840.5         826.3         813.5         801.9  

Total non-current assets     1,536.9      1,466.2      1,442.0      1,419.9      1,399.8  

Cash and equivalents          73.1           99.7         171.9         252.9         336.5  

Inventories          53.2           51.8           48.0           59.4           58.5  

Receivables        116.6         103.0         133.2         136.7         131.9  

Other current assets          69.0         132.3         175.3         195.6         216.5  

Total current assets        311.9         386.9         528.4         644.5         743.4  

Payables          64.3           65.2           63.0           74.5           74.5  

Short term borrowings          82.2           60.4           60.4           60.4           60.4  

Other current liabilities            0.9             6.5             6.5             6.5             6.5  

Total current liabilities        147.4         132.2         129.9         141.5         141.5  

Long term borrowings 20.7  0.0  0.0  0.0  0.0  

Other long term liabilities        199.3         194.3         194.3         194.3         194.3  

Total long term liab.        220.1         194.3         194.3         194.3         194.3  

Shareholders' Funds     1,481.3      1,526.7      1,646.3      1,728.7      1,807.5  

Minority Interest 29.5 23.8 23.8 23.8 23.8 

            

Cash Flow Statement           

FYE 30 Apr (RMmn) FY2024A FY2025A FY2026F FY2027F FY2028F 

Pretax Profit 74.6  130.9  209.8  165.7  161.9  

Depreciation & amortisation 70.2  68.6  65.2  64.1  63.1  

Working capital changes (41.8) 0.6  (28.6) (3.3) 5.6  

Others (14.2) (8.4) (52.4) (45.6) (45.3) 

C/F from operation 88.7  191.6  193.9  181.0  185.3  

Capex (50.4) (41.3) (41.0) (42.0) (43.0) 

Others 4.2  (60.6) 0.0  0.0  0.0  

C/F from investing (46.2) (101.9) (41.0) (42.0) (43.0) 

Debt raised/(repaid) (11.0) (29.8) 0.0  0.0  0.0  

Dividends paid (25.2) (25.2) (37.8) (37.8) (37.8) 

Others (0.7) (5.1) 0.0  0.0  0.0  

C/F from financing (36.9) (60.1) (37.8) (37.8) (37.8) 

Net change in cash flow 5.6  29.6  115.2  101.2  104.5  

            

Free Cash Flow 38.3  150.3  152.9  139.0  142.3  
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This report is prepared and issued by Tradeview Capital Sdn Bhd (“Tradeview”) for general circulation only and shall not be construed or 
considered as an offer, recommendation, invitation and/or solicitation to purchase, subscribe to or sell any securities of the subject 
company mentioned in this report.  
 
The information contained herein are based on data and sources believed to be reliable at the time of issuance and are subject to change 
without further notice. Readers are encouraged to evaluate any specific investment or strategy based on individual circumstances, risk 
profile, investment objectives and/or to seek legal, tax, financial and/or other advice prior to executing any transaction. 
 
Tradeview does not make any representations and/or guarantee to the accuracy and completeness of the information and opinion 
contained herein and accepts no liability for any direct or consequential loss arising from the reliance of this report. Tradeview and its 
affiliates, directors, shareholders, employees and/or agents may have positions in the subject company covered in this report and may, 
from time to time, buy or sell securities of the subject company. This report can be found on https://www.tradeviewcapital.my/research-
depository/  
 
This report has been prepared by Tradeview pursuant to the Research Incentive Program under Bursa Research Incentive Scheme Plus 
(“Bursa RISE+”) administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa 
Malaysia Berhad or the subject company. Bursa Malaysia Berhad and its group of companies disclaim any and all liability, howsoever 
arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this report. This report can be found on 
https://my.bursamalaysia.com/market/market-updates/bursa-digital-research 
 
Tradeview Research Investment Rating System 
 
Equity: 

BUY: Total stock return expected to exceed +15% over 12-month period  

HOLD: Total stock return to be between -15% and +15% over a 12-month period 

SELL: Total stock return expected to below -15% over a 12-month period 

TRADING BUY: Total stock return expected to exceed +10% over 6-month period  

TRADING SELL: Total stock return expected to below -10% over a 6-month period 

 

IPO Note: 

SUBSCRIBE: Total stock return expected to exceed +15% over 12-month period  

NEUTRAL: Total stock return expected to below +15% over 12-month period  

 

https://www.tradeviewcapital.my/research-depository/
https://www.tradeviewcapital.my/research-depository/
https://my.bursamalaysia.com/market/market-updates/bursa-digital-research

